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General Information 
 
Approximately $281 million of Illinois’ economic stimulus funds for transportation 
improvements are to be allocated to local agencies: 

 
- Nearly $203 million of this amount is to be sub-allocated to areas with 

populations over 200,000: 
 

• Chicago    $175,253,358 
• Round Lake Beach  $    4,679,631 
• Rockford    $    6,111,395 
• Rock Island/Quad Cities  $    3,140,381 
• Peoria    $    5,586,123 
• East St. Louis/Metro-East  $    8,077,088 

 
- Of the remaining $78 million, $45 million will be sub-allocated to urban 

areas with populations between 5,000 and 200,000.  Please see the 
attached listing of urban allotments. 
 

- The last $33 million will be sub-allocated to the ninety-six downstate Illinois 
counties based on non-urban population, non-urban area (square miles), 
and non-urban centerline mileage.  Townships and municipalities with 
populations less than 5,000 can coordinate with the counties for use of this 
$33 million.  Please see the attached listing of rural allotments. 

 
In addition, Illinois is receiving approximately $28 million in stimulus funding for 
Enhancement projects to be used in the same manner as our Illinois Transportation 
Enhancement Program (ITEP) funds.  These funds will be provided at an 80% 
federal/20% local match ratio; the local agency will be required to provide the 20% 
match utilizing local funds.  
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Except for the aforementioned Enhancement funds, all other economic stimulus 
funds will be provided at a 100% funding ratio; no local matching funds will be 
required.  However, the local agency will not be allowed to exceed the dollar 
amount of its economic stimulus allotment.  Therefore, if the total project costs 
exceed the economic stimulus allotment, the local agency will be required to utilize 
other funding sources (including their regular federal allotments) to accommodate 
any funding shortfall.  Use of regular federal allotments in a stimulus project will still 
require the necessary local match.  Federal funds are not allowed to match other 
federal dollars. 
 
The federal economic stimulus funds are not grants to be given directly to local 
agencies.  These funds will be received through a reimbursable process, whereby 
either the Illinois Department of Transportation (IDOT) or the local agency provides 
the initial funding required for each project.  To be eligible for federal reimbursement, 
work on a project cannot begin until federal authorization.  Once the Federal Highway 
Administration (FHWA) has authorized the funds for the project and work is actually 
under way, IDOT requests and receives reimbursement from the federal government 
for the federal share of the project.  The FHWA will reimburse 100% of these funds to 
the state or local agency only after evidence is shown that expenditures were 
conducted within federal regulations (including environmental, labor, business 
practices, etc.). 
 
The funds sub-allocated to the local agencies must be federally obligated within one 
year of apportionment by FHWA [This deadline is estimated to be March 2010.], or 
these funds will be redistributed to other states that can use the funds. 
 
Even though the ARRA is intended to be accomplished within a limited timeframe, 
the same federal guidelines and procedures for the use of federal funds will be 
required.  FHWA will not implement any shortcuts for expediency throughout the 
various phases of the funded projects. 
 
Highway construction projects utilizing stimulus funds will need to be located on 
federal-aid routes functionally classified as urban collectors, rural major collectors or 
higher.  However, since ARRA funds are to be implemented using federal Surface 
Transportation Program (STP) funding guidelines, bridge projects and safety 
projects on any public road are eligible for the stimulus funds. 
 
Each project that has not been previously published in the IDOT Multi-Year 
Highway Improvement Program will have to be amended to the current Statewide 
Transportation Improvement Program (STIP) in order to meet public involvement 
policies for federal authorization: 

 
• If a project is in a Metropolitan Planning Organization (MPO) area, it must be 

included in that MPO’s Transportation Improvement Program (TIP).   
 

• For projects in non-MPO areas, the process requires the lead local agency to 
publish the project in a local publication (i.e., newspaper) for a 15-day public 
comment period.  If, after that time, there has been no negative feedback on 
the proposed project, IDOT is notified and then requests FHWA to approve 
this project to be amended into the current STIP.   
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Although the federal funds are being provided to the states via the ARRA package, 
the Illinois General Assembly will need to approve the necessary appropriation 
(authority to spend) for these additional funds. 
 
Due to the Illinois General Assembly still needing to approve the appropriation to 
utilize the ARRA funds, we anticipate that the earliest state letting for local ARRA 
projects will be the June 12, 2009 letting. 
 
Each local entity should prioritize a list of projects to fit within its economic stimulus 
allotment and provide that listing to the appropriate IDOT District Bureau of Local 
Roads by March 25, 2009.  If the projects are approved, the local agencies will be 
notified to proceed. 
 
Please contact the applicable IDOT District Bureau of Local Roads and Streets with 
any questions on the federal economic stimulus funds.  Local agencies should 
establish an open line of communication with their Local Roads Field Engineer who 
will strive to ensure these stimulus projects are completed in accordance with 
federal regulations and the plans of the local agency in order to best serve the 
needs of the traveling public. 
 
Sincerely, 

 
Darrell W. Lewis, P.E. 
Acting Engineer of Local Roads and Streets 
 
Attachments 
 














